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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 162961 
ORIGIN EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO AGRE-00 TRSE-00 CIAE-00 
DODE-OO NSAE-00 NSCE-00 ICAE-00 INRE-00 CEA-01 
COME-OO FRB-03 H-01 INR-10 INT-05 L-03 LAB-04 
PA-01 CTME-00 AID-05 SS-15 STR-07 ITC-01 SP-02 
SOE-02 OMB-Ol DOE-15 XMB-02 OPIC-03 JUSE-00 AF-10 
ARA-10 EA-10 NEA-11 /143 R 

DRAFTED BY EBACD/TRP:DHBURNS:BLO 

APPROVED BY EB/ORF:SBOSWORTH 

EB/ICD/TRP:TJO DONNELL 

EB/ORF:SWBOSWORTH 

U SDA/FAS :RMCCONNELL 

EUR/RPE:EACASEY 

TREAS:REISS 

EB/STA:CBLUM 

053710 271451Z/43 

O 271433Z JUN78 
FM SECSTATE WASHDC 
TO AMEMBASSY BRUSSELS IMMEDIATE 
AMEMBASSY BONN IMMEDIATE 
AMEMBASSY COPENHAGEN IMMEDIATE 
AMEMBASSY DUBLIN IMMEDIATE 
AMEMBASSY LONDON IMMEDIATE 
AMEMBASSY LUXEMBOURG IMMEDIATE 
AMEMBASSY PARIS IMMEDIATE 
AMEMBASSY ROME IMMEDIATE 
AMEMBASSY THE HAGUE IMMEDIATE 
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USEEC 

E.O. 11652: N/A 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 162961 

TAGS: ETRD, EAGR 

SUBJECT: EC SUGAR EXPORTS TO U.S. 

REF: STATE 161522 

1 . REFTEL NOTED POSIBILITY THAT PETITION MIGHT BE FILED 
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WITH TREASURY SEEKING COUNTERVAILING DUTIES ON IMPORTS OF 
EC SUGAR. SUCH A PETITION HAS BEEN FILED BY MICHIGAN 
AND OHIO SUGAR BEET GROWERS. 

2. TREASURY DEPARTMENT IS NOW PREPARING TO ANNOUNCE A 

PRELIMINARY AFFIRMATIVE DETERMINATION THAT COUNTERVAILING 
DUTIES ARE APPROPRIATE. ANNOUNCEMENT, EXPECTED TO BE 
RELEASED JUNE 27. DOES NOT FOR THE MOMENT CHANGE 

IMPORT DUTIES. IT WILL STATE THAT INVESTIGATION IS UNDER- 
WAY AND CALL FOR PUBLIC COMMENTS. DEADLINE FOR PUBLIC 
COMMENT EXPECTED TO BE JULY 5. WITHHOLDING OF CUSTOMS 
DUTY APPRAISEMENT ON IMPORTS OF EC SUGAR COULD TAKE PLACE 
SHORTLY AFTER THAT DATE. 

3. TREASURY HAS HANDLED EC SUGAR COUNTERVAILING DUTY CASE 
IN EXPEDITED FASHIONREFLECTING STRONG SENSE OF DISSATIS- 
FACTION WITH EXPORTS OF SUBSIDIZED EC SUGAR TO U.S. USG 
CONTINUES TO BE SERIOUSLY CONCERNED THAT EC SUGAR EXPORTS 
UNDERMINE NOT ONLY OUR OWN DOMESTIC SUGAR PROGRAM BUT ALSO 

THE OBJECTIVES OF THE INTERNATIONAL SUGAR AGREEMENT; AND 
PLACES AN INEQUITABLE BURDEN ON DEVELOPING COUNTRY SUGAR 
EXPORTERS. 

4. TEXT OF PRESS RELEASE FOLLOWS BY CABLE. COPY OF 
FEDERAL REGISTER NOTICE, TO BE PUBLISHED BY JULY 3, 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 162961 

WILL BE POUCHED. EC DELEGATION HAS BEEN INFORMED 
OF TREASURY DECISION. VANCE 


LIMITED OFFICIAL USE 


NNN 
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Automatic Decaptioning: X 
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Current Classification: UNCLASSIFIED 

Concepts: SUGAR, EXPORTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 27 jun 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
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